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Internalised settlement reporting - definitions
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Settlement internalisers Art 2(11) CSDR
Institutions incl. credit institutions (Capital Requirements Directive) or investment firms (MiFID II)
which execute transfer orders on behalf of clients or on their own account other than through a
securities settlement system

Internalised settlement instruction Art 1(a) RTS internalised settlement
An instruction by a client of the settlement internaliser to place at the disposal of the recipient an
amount of money or to transfer the title to, or interest in, a security or securities by means of a
book entry on a register, or otherwise, which is settled by the settlement internaliser in its own
books and not through a securities settlement system

Failed internalised settlement instruction Art 1(b) RTS internalised settlement
Non-occurrence of settlement or partial settlement of a securities transaction at the date agreed
by the parties concerned due to a lack of securities or cash, regardless of the underlying cause



Internalised settlement reporting - process
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Type of financial instruments

Type of transactions

Type of clients: retail and professional

Cash transfers

Failed internalised settlement instructions

Per first 2 characters of the ISIN and Issuer CSD 
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 CSDR https://eur-lex.europa.eu/legal-content/EN/TXT/?uri=CELEX:32014R0909
 RTS on internalised settlement https://eur-lex.europa.eu/legal-content/EN/TXT/?uri=CELEX:32014R0909
 ITS on internalised settlement https://eur-lex.europa.eu/legal-content/EN/TXT/?uri=CELEX:32014R0909
 ESMA Guidelines on internalised settlement reporting

https://www.esma.europa.eu/document/guidelines-internalised-settlement-reporting-under-article-9-
csdr-0

 ESMA CSDR Q&As https://www.esma.europa.eu/press-news/esma-news/esma-updates-csdr-qas-3
 Technical Guidance for Settlement Internalisers – Report Validation Rules

https://www.esma.europa.eu/sites/default/files/library/esma65-8-6448_csdr-
technical_guidance_for_settlement_internalisers_-_report_validation_rules_v3.0.0.pdf “TRI” (and 
related XML files https://www.esma.europa.eu/sites/default/files/esma65-8-6251_csdr-
technical_guidance_for_settlement_internalisers_-_report_validation_rules_v1.0.0_embeddedfiles.zip ) 

 ESMA website on Settlement https://www.esma.europa.eu/regulation/post-trading/settlement
 FIN-FSA webpage https://www.finanssivalvonta.fi/en/reporting/regulatory-reporting/stt-reporting/

https://eur-lex.europa.eu/legal-content/EN/TXT/?uri=CELEX:32014R0909
https://eur-lex.europa.eu/legal-content/EN/TXT/?uri=CELEX:32014R0909
https://eur-lex.europa.eu/legal-content/EN/TXT/?uri=uriserv:OJ.L_.2017.065.01.0044.01.ENG&toc=OJ:L:2017:065:TOC
https://eur-lex.europa.eu/legal-content/EN/TXT/?uri=uriserv:OJ.L_.2017.065.01.0044.01.ENG&toc=OJ:L:2017:065:TOC
https://eur-lex.europa.eu/legal-content/EN/TXT/?uri=CELEX:32014R0909
https://eur-lex.europa.eu/legal-content/EN/TXT/?uri=uriserv:OJ.L_.2017.065.01.0116.01.ENG&toc=OJ:L:2017:065:TOC
https://eur-lex.europa.eu/legal-content/EN/TXT/?uri=uriserv:OJ.L_.2017.065.01.0116.01.ENG&toc=OJ:L:2017:065:TOC
https://eur-lex.europa.eu/legal-content/EN/TXT/?uri=CELEX:32014R0909
https://www.esma.europa.eu/document/guidelines-internalised-settlement-reporting-under-article-9-csdr-0
https://www.esma.europa.eu/document/guidelines-internalised-settlement-reporting-under-article-9-csdr-0
https://www.esma.europa.eu/document/guidelines-internalised-settlement-reporting-under-article-9-csdr-0
https://www.esma.europa.eu/sites/default/files/library/esma70-708036281-2_csdr_qas.pdf
https://www.esma.europa.eu/sites/default/files/library/esma70-708036281-2_csdr_qas.pdf
https://www.esma.europa.eu/press-news/esma-news/esma-updates-csdr-qas-3
https://www.esma.europa.eu/sites/default/files/library/esma65-8-6448_csdr-technical_guidance_for_settlement_internalisers_-_report_validation_rules_v3.0.0.pdf
https://www.esma.europa.eu/sites/default/files/library/esma65-8-6448_csdr-technical_guidance_for_settlement_internalisers_-_report_validation_rules_v3.0.0.pdf
https://www.esma.europa.eu/sites/default/files/library/esma65-8-6448_csdr-technical_guidance_for_settlement_internalisers_-_report_validation_rules_v3.0.0.pdf
https://www.esma.europa.eu/sites/default/files/library/esma65-8-6448_csdr-technical_guidance_for_settlement_internalisers_-_report_validation_rules_v3.0.0.pdf
https://www.esma.europa.eu/sites/default/files/library/esma65-8-6448_csdr-technical_guidance_for_settlement_internalisers_-_report_validation_rules_v3.0.0.pdf
https://www.esma.europa.eu/sites/default/files/esma65-8-6251_csdr-technical_guidance_for_settlement_internalisers_-_report_validation_rules_v1.0.0_embeddedfiles.zip
https://www.esma.europa.eu/sites/default/files/esma65-8-6251_csdr-technical_guidance_for_settlement_internalisers_-_report_validation_rules_v1.0.0_embeddedfiles.zip
https://www.esma.europa.eu/sites/default/files/esma65-8-6251_csdr-technical_guidance_for_settlement_internalisers_-_report_validation_rules_v1.0.0_embeddedfiles.zip
https://www.esma.europa.eu/regulation/post-trading/settlement
https://www.esma.europa.eu/regulation/post-trading/settlement
https://www.finanssivalvonta.fi/en/reporting/regulatory-reporting/stt-reporting/


Pre-requisities – how to submit a file to FIN-FSA

• Testing vs. production environment, background
• Essential features

− How to create a submission file

• The envelope report and the zip-compressed report must be encrypted before 
compression into a submission file (*.zip)

• For encryption
− You can use the BOFCryptNxt program, which can be downloaded from the Jakelu Distribution 

Service. Encrypted files must have the file extension ”.encrypted.xml

• More information, see: STT reporting – Description of electronic reporting (3 May 2019) 
https://www.finanssivalvonta.fi/globalassets/en/reporting/description-of-electronic-
reporting/stt_description_of_electronic_reporting.pdf

7.6.2019
Jenni Koskinen / Unrestricted

7

https://www.finanssivalvonta.fi/globalassets/en/reporting/description-of-electronic-reporting/stt_description_of_electronic_reporting.pdf


Structure of a submission file

• A submission file - must be compressed into a zip file, consists of two parts:

1. an encrypted XML-format envelope (meta data and basic identification data) and 
2. a zipped and encrypted XML- report, which includes the actual data. 

• The package submitted to FIN-FSA can include several separate zipped submission 
files, or the zipped submission files can be compressed into a zip file to be submitted to 
FIN-FSA (see Figure 1.).
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Structure of a submission file
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Structure of an envelope

• FIN-FSA requires a separate XML envelope
• The envelope consists of the following parts:

− XML namespace specifications
− meta data specifications
− basic header specifications

• XML name space specifications, meta data specifications, basic header specifications…
• See https://www.finanssivalvonta.fi/globalassets/en/reporting/description-of-electronic-

reporting/stt_description_of_electronic_reporting.pdf
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https://www.finanssivalvonta.fi/globalassets/en/reporting/description-of-electronic-reporting/stt_description_of_electronic_reporting.pdf


Structure of STT report

• Essential features:
− Form of the XML schema files and the content integrity requirements included in ESMA's 

technical reporting guidance
− More detailed template descriptions based on the information content of the reporting obligation 

are available in www.ISO20022.org site Message Definition Report - Part 2.
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http://www.iso20022.org/
https://www.iso20022.org/sites/default/files/documents/BJ/BJ130/ISO20022_MDRPart2_CSDR_Transaction_Reporting_ForSEGReview_1.pdf


Naming convention –unique identification of reports

• The reported files should be named as follows:
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• envelope 

o header_<module>_<typeofreportinginstitution>_<reportingentityId>_<period>.xml 
• encrypted envelope 

o header_<module>_<typeofreportinginstitution>_<reportingentityId>_<period>.encrypted.x
ml 

• STT report 
o <module>_<typeofreportinginstitution>_<reportingentityId>_<period>.xml 

• encrypted STT report 
o <module>_<typeofreportinginstitution>_<reportingentityId>_<period>.encrypted.xml 

• submission file 
o container_<module>_<reportingentityId>_<period>.zip 

• submission file including several submission files 
o <STT>_<id>.zip 



Typical errors – file validation errors

• Business rule: The ESMA system will perform XML validation of the received file against the commonly agreed 
XSD schema, conforming with the ISO-20022 standard. If an error is identified during file validation, the 
processing stops, all records contained in the submitted file are rejected and a feedback message explaining 
the 
− TRI section 3.1 – Paragraph #30
− List of file validation rules: TRI section 6.1 (Annex I)

• Business rule: The ESMA system will perform automated data quality checks. 
− TRI section 3.1 – Paragraph #34, #35, #36
− List of content validation rules: TRI section 6.2 (Annex II)
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How to understand a feedback file
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What to do if something is not working as expected (getting help from 
the FIN-FSA)

• If you have any further inquiries, please send them to 
STTHelpdesk[at]finanssivalvonta.fi.

7.6.2019
Jenni Koskinen / Unrestricted

15


	Settlement internalisation - testing and validation
	Overview of internalised settlement reporting requirements (legal framework)
	Internalised settlement reporting - definitions
	Internalised settlement reporting - process
	Internalised Settlement Reporting – information to be reported
	Internalised settlement reporting – useful documentation and links
	Pre-requisities – how to submit a file to FIN-FSA
	Structure of a submission file
	Structure of a submission file
	Structure of an envelope
	Structure of STT report
	Naming convention –unique identification of reports
	Typical errors – file validation errors
	How to understand a feedback file
	What to do if something is not working as expected (getting help from the FIN-FSA)


<<
  /ASCII85EncodePages false
  /AllowTransparency false
  /AutoPositionEPSFiles true
  /AutoRotatePages /All
  /Binding /Left
  /CalGrayProfile (Dot Gain 20%)
  /CalRGBProfile (sRGB IEC61966-2.1)
  /CalCMYKProfile (Coated FOGRA27 \050ISO 12647-2:2004\051)
  /sRGBProfile (sRGB IEC61966-2.1)
  /CannotEmbedFontPolicy /Warning
  /CompatibilityLevel 1.6
  /CompressObjects /Tags
  /CompressPages true
  /ConvertImagesToIndexed true
  /PassThroughJPEGImages true
  /CreateJobTicket false
  /DefaultRenderingIntent /Default
  /DetectBlends true
  /DetectCurves 0.0000
  /ColorConversionStrategy /LeaveColorUnchanged
  /DoThumbnails false
  /EmbedAllFonts true
  /EmbedOpenType true
  /ParseICCProfilesInComments true
  /EmbedJobOptions true
  /DSCReportingLevel 0
  /EmitDSCWarnings false
  /EndPage -1
  /ImageMemory 1048576
  /LockDistillerParams false
  /MaxSubsetPct 100
  /Optimize false
  /OPM 1
  /ParseDSCComments true
  /ParseDSCCommentsForDocInfo true
  /PreserveCopyPage true
  /PreserveDICMYKValues true
  /PreserveEPSInfo true
  /PreserveFlatness false
  /PreserveHalftoneInfo false
  /PreserveOPIComments false
  /PreserveOverprintSettings true
  /StartPage 1
  /SubsetFonts true
  /TransferFunctionInfo /Apply
  /UCRandBGInfo /Preserve
  /UsePrologue false
  /ColorSettingsFile ()
  /AlwaysEmbed [ true
  ]
  /NeverEmbed [ true
  ]
  /AntiAliasColorImages false
  /CropColorImages false
  /ColorImageMinResolution 300
  /ColorImageMinResolutionPolicy /OK
  /DownsampleColorImages true
  /ColorImageDownsampleType /Bicubic
  /ColorImageResolution 300
  /ColorImageDepth -1
  /ColorImageMinDownsampleDepth 1
  /ColorImageDownsampleThreshold 1.50000
  /EncodeColorImages true
  /ColorImageFilter /DCTEncode
  /AutoFilterColorImages true
  /ColorImageAutoFilterStrategy /JPEG
  /ColorACSImageDict <<
    /QFactor 0.15
    /HSamples [1 1 1 1] /VSamples [1 1 1 1]
  >>
  /ColorImageDict <<
    /QFactor 0.15
    /HSamples [1 1 1 1] /VSamples [1 1 1 1]
  >>
  /JPEG2000ColorACSImageDict <<
    /TileWidth 256
    /TileHeight 256
    /Quality 30
  >>
  /JPEG2000ColorImageDict <<
    /TileWidth 256
    /TileHeight 256
    /Quality 30
  >>
  /AntiAliasGrayImages false
  /CropGrayImages false
  /GrayImageMinResolution 300
  /GrayImageMinResolutionPolicy /OK
  /DownsampleGrayImages true
  /GrayImageDownsampleType /Bicubic
  /GrayImageResolution 300
  /GrayImageDepth -1
  /GrayImageMinDownsampleDepth 2
  /GrayImageDownsampleThreshold 1.50000
  /EncodeGrayImages true
  /GrayImageFilter /DCTEncode
  /AutoFilterGrayImages true
  /GrayImageAutoFilterStrategy /JPEG
  /GrayACSImageDict <<
    /QFactor 0.15
    /HSamples [1 1 1 1] /VSamples [1 1 1 1]
  >>
  /GrayImageDict <<
    /QFactor 0.15
    /HSamples [1 1 1 1] /VSamples [1 1 1 1]
  >>
  /JPEG2000GrayACSImageDict <<
    /TileWidth 256
    /TileHeight 256
    /Quality 30
  >>
  /JPEG2000GrayImageDict <<
    /TileWidth 256
    /TileHeight 256
    /Quality 30
  >>
  /AntiAliasMonoImages false
  /CropMonoImages false
  /MonoImageMinResolution 1200
  /MonoImageMinResolutionPolicy /OK
  /DownsampleMonoImages true
  /MonoImageDownsampleType /Bicubic
  /MonoImageResolution 1200
  /MonoImageDepth -1
  /MonoImageDownsampleThreshold 1.50000
  /EncodeMonoImages true
  /MonoImageFilter /CCITTFaxEncode
  /MonoImageDict <<
    /K -1
  >>
  /AllowPSXObjects false
  /CheckCompliance [
    /None
  ]
  /PDFX1aCheck false
  /PDFX3Check false
  /PDFXCompliantPDFOnly false
  /PDFXNoTrimBoxError true
  /PDFXTrimBoxToMediaBoxOffset [
    0.00000
    0.00000
    0.00000
    0.00000
  ]
  /PDFXSetBleedBoxToMediaBox true
  /PDFXBleedBoxToTrimBoxOffset [
    0.00000
    0.00000
    0.00000
    0.00000
  ]
  /PDFXOutputIntentProfile ()
  /PDFXOutputConditionIdentifier ()
  /PDFXOutputCondition ()
  /PDFXRegistryName ()
  /PDFXTrapped /False

  /CreateJDFFile false
  /Description <<
    /ENU ([Based on 'Kirjapaino'] [Based on '[High Quality Print]'] Use these settings to create Adobe PDF documents for quality printing on desktop printers and proofers.  Created PDF documents can be opened with Acrobat and Adobe Reader 5.0 and later.)
  >>
  /Namespace [
    (Adobe)
    (Common)
    (1.0)
  ]
  /OtherNamespaces [
    <<
      /AsReaderSpreads false
      /CropImagesToFrames true
      /ErrorControl /WarnAndContinue
      /FlattenerIgnoreSpreadOverrides false
      /IncludeGuidesGrids false
      /IncludeNonPrinting false
      /IncludeSlug false
      /Namespace [
        (Adobe)
        (InDesign)
        (4.0)
      ]
      /OmitPlacedBitmaps false
      /OmitPlacedEPS false
      /OmitPlacedPDF false
      /SimulateOverprint /Legacy
    >>
    <<
      /AddBleedMarks false
      /AddColorBars false
      /AddCropMarks false
      /AddPageInfo false
      /AddRegMarks false
      /BleedOffset [
        0
        0
        0
        0
      ]
      /ConvertColors /NoConversion
      /DestinationProfileName ()
      /DestinationProfileSelector /NA
      /Downsample16BitImages true
      /FlattenerPreset <<
        /PresetSelector /MediumResolution
      >>
      /FormElements false
      /GenerateStructure true
      /IncludeBookmarks false
      /IncludeHyperlinks false
      /IncludeInteractive false
      /IncludeLayers false
      /IncludeProfiles false
      /MarksOffset 8.503940
      /MarksWeight 0.250000
      /MultimediaHandling /UseObjectSettings
      /Namespace [
        (Adobe)
        (CreativeSuite)
        (2.0)
      ]
      /PDFXOutputIntentProfileSelector /NA
      /PageMarksFile /RomanDefault
      /PreserveEditing true
      /UntaggedCMYKHandling /LeaveUntagged
      /UntaggedRGBHandling /LeaveUntagged
      /UseDocumentBleed false
    >>
    <<
      /AllowImageBreaks true
      /AllowTableBreaks true
      /ExpandPage false
      /HonorBaseURL true
      /HonorRolloverEffect false
      /IgnoreHTMLPageBreaks false
      /IncludeHeaderFooter false
      /MarginOffset [
        0
        0
        0
        0
      ]
      /MetadataAuthor ()
      /MetadataKeywords ()
      /MetadataSubject ()
      /MetadataTitle ()
      /MetricPageSize [
        0
        0
      ]
      /MetricUnit /inch
      /MobileCompatible 0
      /Namespace [
        (Adobe)
        (GoLive)
        (8.0)
      ]
      /OpenZoomToHTMLFontSize false
      /PageOrientation /Portrait
      /RemoveBackground false
      /ShrinkContent true
      /TreatColorsAs /MainMonitorColors
      /UseEmbeddedProfiles false
      /UseHTMLTitleAsMetadata true
    >>
  ]
>> setdistillerparams
<<
  /HWResolution [2400 2400]
  /PageSize [612.000 792.000]
>> setpagedevice


